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Contract Performance, Breach, and Remedies
Part A
[bookmark: _GoBack]In this case study, there are is a contract between Sun Farm and Val food. The contract between Sun and Val food is legally enforceable since both parties have expressed a mutual agreement on the contract terms. Additionally, the presence of an offer that is legally valid, for example, the Sun farm offers to supply basil at the cost of 925 pounds. The contract has an element of condition where Sun farm offers to supply basil in a condition that Val pays the agreed price. Furthermore, there is acceptance of the offer between the two parties, Sun Farm and Val. It is evidenced that both parties have accepted the terms and the conditions of the contract. 
Part B
· Compensatory damages apply when either party breaches the contract's terms (Andrews et al., 2017). In case Sun farm did not perform the terms of the contract, for example, if they did not deliver the agreed quantity of basil, the court may authorize Sun farm to compensate Val for the remaining amount that had not been delivered.
· The incidental damages-the party that has gone against the terms of the contract may pay the other party the additional cost they may incur from the contract breach. For example, if Sun farm delivers less good than the agreed one, they may be liable to pay for damages incurred by buying the goods at an extra cost from another supplier. 
· Consequential damages are damages caused by offering low-quality services and products, hence affecting the quality of goods produced and the business's profit rates. In case Sun Farm breaches the terms of the contract by supplying substandard basil, affecting Val's food's performance negatively, for example, by reducing its profits. Sun farm is liable to compensate Val's food for the profit loss due to breach of contract.
· Nominal damages. - These are damages where the party that has been offended does not suffer any loss, nor can they explain the loss suffered. In case Sun farm fails to supply any goods as agreed with Val's Food and Val food buys the same supplies from another supplier at the same cost. It is agreed that Val's food has suffered nominal damage.
Part c
Sun Farm does not meet the contractual obligations, and in this case, there is a breach of contract because they did not supply the agreed term of the contract. However, the cause of the breach of contract is beyond human control; their situation is called an act of God.  God's act would apply in this case because the hailstorm is the main factor that affected crop production and supply. Sun farm had no control against the hailstorm since its occurrence is a natural cause.
Part D
I. A mistake as to subject matter-this is when both parties believe that a matter exists, which in the real sense does not.
II.  The mistake of regarding the quantity matter- This is when the parties of a contract confuse the contract's subject issue.
III. A mistake regarding the quality matter exists where both parties confuse the quality of commodity of the contract.
IV. A mistake regarding the contract prices- This mistake exists where both parties of the contract do not understand the prices of the commodities in the contract.
The mistake regarding the contract's subject matter exists where both parties believe that a commodity exists, but in a real sense, it does not. In Sun Farm and Val's food contract, where both parties believe that there are crops in Sun Farm l later the hail storm attacks and the majority of the crops are destroyed, and there is nothing left to trade. This is a mistake of the subject matter. 
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